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Economic News and Developments

Throughout the year the S&P 500 has been repeatedly reaching new
all-time highs and the start of the fourth quarter was no different with
the S&P 500 surging 7%. Volatility returned in the latter half of
November and through December, though US markets were fairly
resilient in the face of economic uncertainty. Bond markets also
remained stable despite a tightening Fed and continued inflationary
concerns.
End of Year Volatility Barely Touches Strong Performance
Short-term volatility expectations, measured by the VIX Index, surged
from the mid-teens in October to over 30 by December 1ˢᵗ, following
the post-Thanksgiving Omicron announcement.
Through the spike in volatility the S&P 500 retraced nearly 4% of its
October gains while ending the year up 28.68%.

In many ways, the fourth quarter had a similar story to the third quarter,
both were driven by news of inflation, Fed policy, COVID-19 variants, and
supply chain woes. While inflation appeared to be slowing at the end of
Q3, it turned out to be ahead fake and rose further, enough to prompt to
Fed to adjust its course on tapering. Omicron fears also disrupted the
recovery with Europe restricting travel.
The Fed’s Acceleration
Faced with persistent inflation, the Fed announced they were speeding
up the tapering program, doubling the monthly reductions in support to
the bond market, a signaled an increased willingness for more rate
increases in 2022.
Economists Dampen Expectations for Next Year
Despite some tempering of growth outlooks surrounding the prospects
of the Build Back Better Act, a Bloomberg survey of economists still
think the US economy will finish the year expanding 5.6% and grow at
3.9% in 2022².
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1. US Stocks represented by the S&P 500 Index; US Bonds by the Bloomberg Barclays US Aggregate Bond Index; Global Stocks by the MSCI ACWI; Global Bonds by the Bloomberg Barclays Global Aggregate Index.
All data latest as of 12/31/21 2. Median response based on the latest results as of 12/21/2021.
Source: Bloomberg, Federal Reserve, US Bureau of Labor Statistics, Federal Reserve, Helios Quantitative Research
Helios Quantitative Research LLC (“Helios”) is associated with, and under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Adviser. Advisory services are only offered to
clients or prospective clients where Clear Creek, and its representatives are properly licensed or exempt from licensure. This document is solely for informational purposes. Past performance is no guarantee of future
returns. Investing involves risk and possible loss of principal capital. No advice may be rendered by Clear Creek or its representatives unless a client service agreement is in place.
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Inflation Worsens, Pressuring the Fed
FED ATTEMPTS TO BALANCE ITS DUAL MANDATE
Inflation continues to be top of mind for investors as
the Consumer Price Index (CPI) remains significantly
above long-term averages and accelerated across
October and November.
The Fed began removing stimulative asset
purchases, which help control interest rates, in an
effort known as tapering during the quarter and
based on continuing concerns, announced they
doubled the speed of the program in December.
The Fed is in a difficult spot trying to balance its dual
mandate of stable prices and maximum
employment, considering the economy has nearly 4
million fewer jobs than February 2020, while
simultaneously facing significant inflationary
pressures, in part fueled by the ongoing supply chain
issues.

Inflation Pressures Continued to Increase
Year-over-Year CPI, December 2018 to November 2021

Job Growth Continues, Remains Below Pre-COVID Levels
Total Nonfarm Payrolls, January 2020 to November 2021

3.9M Jobs Short

All data latest as of 12/31/21
Source: Bloomberg, US Bureau of Labor Statistics, Helios Quantitative Research
Helios Quantitative Research LLC (“Helios”) is associated with, and under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Adviser. Advisory services are only offered to
clients or prospective clients where Clear Creek, and its representatives are properly licensed or exempt from licensure. This document is solely for informational purposes. Past performance is no guarantee of future
returns. Investing involves risk and possible loss of principal capital. No advice may be rendered by Clear Creek or its representatives unless a client service agreement is in place.
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Q4 Leaves Bond Market Confused
A VOLATILE QUARTER FOR YIELDS
With eyes turned to the Fed and inflation, the bond
market struggled to find a direction amid the
competing stories and, despite a volatile, roller
coaster of a quarter, ended the fourth quarter just
about where it began. From September 30 to
December 31 yields on 10-year government bonds
rose just 2 basis points.
The small overall change in yield masks a relatively
bumpy ride in the normally boring bond market.
Prior to the fourth quarter, yields trended in a single
direction. While those trends slowly changed over
the year, in the fourth quarter the 10-year yield
ranged between 1.34% and 1.70%.
Driving that volatility was competing stories of
sustained inflation and an increasingly more hawkish
Federal Reserve, who came out in December
telegraphing three interest rate hikes in 2022.

Yields Rise in 2021 but Struggle to Find a Direction in Q4
US Government 10-Year Yield, December 31, 2020 to December 31, 2021

All data latest as of 12/31/21
Source: Bloomberg, Helios Quantitative Research
Helios Quantitative Research LLC (“Helios”) is associated with, and under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Adviser. Advisory services are only offered to
clients or prospective clients where Clear Creek, and its representatives are properly licensed or exempt from licensure. This document is solely for informational purposes. Past performance is no guarantee of future
returns. Investing involves risk and possible loss of principal capital. No advice may be rendered by Clear Creek or its representatives unless a client service agreement is in place.
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2021 Capital Market Review
EARNINGS COMPETE WITH INFLATION AND COVID
US markets handily outperformed their developed
and emerging market peers with the S&P 500
gaining 28.68% for the year, which was the third-best
year since 2000.
Emerging markets, which started the year strong,
struggled after the first two months of the year,
facing longer-lasting COVID damage as well as
currency concerns through the remainder of the year
and underperformed the S&P 500 by 31.15%.
While 2021 was marked with periods of volatility,
there were no major pullbacks during the year and
the largest pullback in the year amounted to the 2ⁿᵈ
smallest since 2000.
Despite the headwinds facing companies, each
quarter of reported results earnings per share (EPS)
growth has been significant among the companies
in the S&P 500, and as of Q3 earnings season were
over 18% above Q4 2019 levels.

Despite Periods of Volatility, US Markets Surged
Cumulative Total Returns December 31, 2020 to December 31, 2021

Corporate Earnings are Well Above Pre-COVID Levels
S&P 500 Trailing 1-Year EPS, Q4 2019 to Q3 2020

All data latest as of 12/31/21
Source: Bloomberg, Helios Quantitative Research
Helios Quantitative Research LLC (“Helios”) is associated with, and under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Adviser. Advisory services are only offered to
clients or prospective clients where Clear Creek, and its representatives are properly licensed or exempt from licensure. This document is solely for informational purposes. Past performance is no guarantee of future
returns. Investing involves risk and possible loss of principal capital. No advice may be rendered by Clear Creek or its representatives unless a client service agreement is in place.
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Notable Mentions
OTHER EVENTS DURING THE QUARTER
Omicron

Volatility

BBB

Omicron dominated COVID-19 worries
and talk following its discovery in
November. The variant quickly raced to
become the predominant concern amid
it quickly spreading across the globe
and countries reinstituting travel
restrictions. The talk of restrictions
threatened the speed and direction of
the recovery and injected volatility into
capital markets as investors attempted
to figure out what the damage might
be.

While the concerns investors have had
throughout the second half of the year
have not changed much, the uncertainty
around inflation and COVID helped fuel
the equity market volatility that returned
in late November and through
December.
The implications of Omicron, persistently
elevated inflation, and the acceleration of
tapering by the Fed, all amid a supply
chain that remains strained, made
investors a bit more jittery as the year
ended.

In mid-December, the prospects of the
Biden Administration’s Build Back Better
Act fell considerably, potentially to zero,
after Sen. Machin said he would not
support the bill. In an evenly divided
Senate, Machin held the bill’s prospects in
his hands and the decision sets back the
administration, though there are still
rumors of ongoing negotiations.
Assuming the bill’s demise, Goldman
Sachs cut its Q1 economic growth forecast
from 3% to a 2% annualized growth rate.

All data latest as of 12/31/21
Source: The New York Times, The Wall Street Journal, CNBC
Helios Quantitative Research LLC (“Helios”) is associated with, and under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Adviser. Advisory services are only offered to
clients or prospective clients where Clear Creek, and its representatives are properly licensed or exempt from licensure. This document is solely for informational purposes. Past performance is no guarantee of future
returns. Investing involves risk and possible loss of principal capital. No advice may be rendered by Clear Creek or its representatives unless a client service agreement is in place.
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Next
Steps

While broad investing conditions have been
volatile as markets anticipate interest rate
increases from the US Federal Reserve, there
are positive indicators like falling
unemployment and wage increases.
We're looking ahead to quarters of changing
economic and investment conditions for our
portfolios. Let's schedule time to discuss your
investment plan.

Disclosures
IMPORTANT DISCLOSURES
Zenith Solutions, LLC is a registered investment advisor in the state of Pennsylvania.
Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Forward-looking statements are not guaranteeing of future results. They
involve risks, uncertainties and assumptions, there can be no assurance that actual results will not differ materially from expectations. Past performance is no guarantee of future
results. No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission from Zenith.
Investing involves risk, including possible loss of principal. Bonds and bond funds will decrease in value as interest rates rise. High yield bonds involve greater risks of default or
downgrade and are more volatile than investment grade securities, due to the speculative nature of their investments. In addition to the normal risks associated with investing,
international investments may involve risk or capital loss from unfavorable fluctuation in currency values, differences in generally accepted accounting principles or from social,
economic or political instability in other nations. Emerging markets involve heightened risks related to these factors as well as increased volatility and lower trading volume. REIT
investments are subject to changes in economic conditions, credit risk and interest rate fluctuations.
The views contained herein are not to be taken as an advice or a recommendation to buy or sell any investment in any jurisdiction. Any forecasts, figures, opinions or investment
techniques and strategies set out are for information purposes only, based on certain assumptions and current market conditions and are subject to change without prior notice. All
information presented herein is considered to be accurate at the time of the output, but no warranty of accuracy is given and no liability in respect of any error or omission is
accepted. It should be noted that the value of investments and the income from them may fluctuate in accordance with market conditions and taxation agreements and investors
may not get back the full amount invested. Both past performance and yield may not be a reliable guide to future performance.
The materials contained herein are provided for illustrative purposes only and are not intended to constitute investment advice or an investment recommendation within the
meaning of the federal, state, or local securities laws. These charts contain historical market data only and do not reflect actions that were or might have been taken by the Zenith
team if faced with similar data inputs. You are solely responsible for evaluating and acting upon the information contained in these materials if you choose to act on them without the
involvement of Zenith as your adviser. Zenith will not be liable for any direct or incidental damages or losses resulting from applying any of the information obtained from these
materials or from any other source mentioned.

Disclosures
IMPORTANT DISCLOSURES
This commentary is produced by Helios Quantitative Research LLC (“Helios”) and is for informational purposes only. Helios Quantitative Research LLC
(“Helios”) is associated with, and under the supervision of, Clear Creek Financial Management, LLC (“Clear Creek”), a Registered Investment Advisor. Helios
provides research services to financial advisors who have executed a written agreement with Clear Creek or its representatives. The research, analysis, and
views reflected in this commentary are subject to change at any time without notice.
Nothing in this commentary constitutes investment advice, performance data, or any recommendation of a particular security, portfolio of securities, or
investment strategy as suitable for any specific person and is intended for use only by a third-party financial advisor, with other information, as an input in
the development of investment advice for its own clients. Financial advisors are responsible for providing customized investment advice for each of their
clients based on their unique risk tolerance and financial circumstances. Helios is not responsible for determining whether this commentary is applicable
or suitable for financial advisor’s clients or for providing customized recommendations for any of financial advisor’s clients. Such financial advisors are
responsible for making their own independent judgment as to how to use this information. Financial advisors must determine whether or not the
securities are appropriate for their clients as Clear Creek and its representatives do not consider investor suitability when determining investment
opinions. Only an investor and their financial advisor know enough about their circumstances to make an investment decision. Neither Clear Creek nor its
representatives have investment discretion over or place trade orders for any portfolios or accounts derived from this information. Any mention of a
particular security and related performance data is not a recommendation to buy or sell that security. There is no guarantee that any security illustrated
will be successful or achieve any particular level of results.
Any presentation of back-tested performance are hypothetical, were compiled after the end of the period advertised, and do not represent decisions
made by Helios during the period described. Advisory services are only offered to clients or prospective clients where Clear Creek and its representatives
are properly licensed or exempt from licensure.
Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital.
© 2021 Helios Quantitative Research LLC. All rights reserved.

