
I-Bonds Explained

One strategy to consider in a high
interest rate environment is purchasing I
bonds. 

An I bond is a security that earns interest
based on both a fixed rate and a rate that
is set twice a year based on inflation. The
bond earns interest at an adjustable rate
until it reaches 30 years or until the
holder cashes it in, whichever comes first.

Not cash out an I bond before
holding it for a year. If I bonds are
held for more than one year, but less
than five years, the last three
months of interest is forfeited.

Own the bond for at least 5 years to
receive all of the interest that is due.

To reap the full benefits of an I bond
you must do the following:

The attraction of investing in I bonds is that they are a secure investment with
increasing instability in the market.
I bonds are currently offered at a rate of 9.62% (until 10/28). With the rate
expected to drop to roughly 6.48% in November, there’s a brief window to secure
higher interest for six months, assuming you haven’t exceeded the I bond
purchase limits for 2022.  
The interest income from I bonds is also exempt from state and local taxes and
can be deferred up to 30 years. 

Each individual taxpayer, including trusts and corporate entities can purchase up to
$10,000 in I bonds per year. Each individual taxpayer can also purchase an
additional $5,000 in I bonds using a portion of their federal tax refund (if one exists).
To do so, work with your accountant to file Form 8888.

Important Date

October 28th

Complete your purchase by this
date to ensure the bond is issued
in October.  New 6-month bond
rates will be issued in November

and are projected to be lower.

https://www.cnbc.com/2022/10/14/series-i-bond-rate-expected-to-fall-to-roughly-6point48percent-in-november.html
https://www.cnbc.com/2022/05/14/how-to-buy-more-than-10000-in-nearly-risk-free-i-bonds-this-year.html
https://www.irs.gov/pub/irs-pdf/f8888.pdf


Zenith Solutions, Inc. "Zenith Wealth Partners" is a registered investment advisor in the state of Pennsylvania.
Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Forward-
looking statements are not guaranteeing future results. They involve risks, uncertainties and assumptions, there can be
no assurance that actual results will not differ materially from expectations. Past performance is no guarantee of future
results. No part of this material may be reproduced in any form, or referred to in any other publication, without express
written permission from Zenith.

 
Investing involves risk, including possible loss of principal. Early stage venture investments are high risk investors that
provide a wide range of potential financial returns to investors. Bonds and bond funds will decrease in value as interest
rates rise. High yield bonds involve greater risks of default or downgrade and are more volatile than investment grade
securities, due to the speculative nature of their investments. In addition to the normal risks associated with investing,
international investments may involve risk or capital loss from unfavorable fluctuation in currency values, differences in
generally accepted accounting principles or from social, economic or political instability in other nations. Emerging
markets involve heightened risks related to these factors as well as increased volatility and lower trading volume. Real
estate investments are subject to changes in economic conditions, credit risk and interest rate fluctuations.

 
The views contained herein are not to be taken as an advice or a recommendation to buy or sell any investment in any
jurisdiction. Any forecasts, figures, opinions or investment techniques and strategies set out are for information
purposes only, based on certain assumptions and current market conditions and are subject to change without prior
notice. All information presented herein is considered to be accurate at the time of the output, but no warranty of
accuracy is given and no liability in respect of any error or omission is accepted. It should be noted that the value of
investments and the income from them may fluctuate in accordance with market conditions and taxation agreements
and investors may not get back the full amount invested. Both past performance and yield may not be a reliable guide
to future performance.

 

While I bond rates change twice yearly based on inflation, you can still lock in 9.62%
annual interest for six months — as long as you complete the purchase by Oct. 28. If
you're interested in purchasing I bonds, you must do so directly with the US treasury.
(Unfortunately, we can’t do it for you.) You can follow these 5 simple steps:

Go to - Treasury Direct - A Government Secured Website

Log In to your account if you have an existing account or
click “Open an Account”

You will need your driver’s license and bank
account/routing information handy

Follow the instructions to set up your account and
purchase the I Bonds

Write down and save your Account Number as the retrieval
process can be cumbersome
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https://www.treasurydirect.gov/indiv/myaccount/myaccount_treasurydirect.htm

